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1
P R O C E E D I N G S
2
(On record - 9:14 a.m.)
3
CHAIRMAN PENNOYER: Sorry for the delay, Alaska
4 weather is something we're all familiar with. Okay, I think
5 we'll go ahead and get started now. I'm Steve Pennoyer with
6 the National Oceanic and Atmospheric Administration, National
7 Marine Fishery Service. And we got music.
8
(Bridge operator -- getting teleconference on line)
9
MS. R. WILLIAMS: Anyone there?
10
BRIDGE OPERATOR: Yes, Rebecca, we have Homer,
11 Juneau, Seldovia, Kodiak, Valdez and Kenai on at this time.
12
CHAIRMAN PENNOYER: Okay, I think we'll go
13 ahead and get started then. Good morning all, I'm Steve
14 Pennoyer with the National Marine Fishery Service, National
15 Oceanic and Atmospheric Administration and welcome to this
16 meeting of the Exxon Valdez Oil Spill Trustee Council. We have
17 here, from my right to left, Jim Wolfe from the U.S. Forest
18 Service; Frank Rue from the Alaska Department of Fish and Game;
19 Michele Brown from the State of Alaska, Department of
20 Environmental Conservation; Craig Tillery, Attorney General's
21 Office; and Deborah Williams with the U.S. Department of
22 Interior. So all Trustee agencies are represented and present.
23
I note that Eric Myers is filling for Molly McCammon
24 who is still in the hospital and it's good news on Molly, but
25 we wish her a speedy recovery and hope she gets back soon. We
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1 also note for the record, we welcome Deborah Williams to the
2 table. She helped me co-host an ecosystem workshop about a
3 week and a half ago and I think it was too much for her, so she
4 (indiscernible - laughter) welcome back, Deborah. I understand
5 that you have some break requirements that we'll probably try
6 to figure out as we go along.
7
MS. D. WILLIAMS: I'll just be wandering
8 around, so every 15 minutes or so.
9
CHAIRMAN PENNOYER: Okay. We had scheduled a
10 Public Advisory Group report at -- I mean a public hearing at
11 9:30 and I think we probably should stay with that, it's only
12 15 minutes from now, so perhaps we could get a few items out of
13 the way and then perhaps we should go to the public hearing
14 since we advertised that for 9:30.
15
The first item is the approval of the agenda, you
16 have.....
17
MS. D. WILLIAMS: Move to approve.
18
MR. TILLERY: Second.
19
CHAIRMAN PENNOYER: .....the agenda in front of
20 you and it's been moved and seconded that we approve it. Is
21 there any discussion?
22
(No audible responses)
23
CHAIRMAN PENNOYER: Okay. Thank you. Is there
24 any objection to approval of the agenda as presented?
25
(No audible responses)
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1
CHAIRMAN PENNOYER: Thank you very much. We
2 have approval of the October 3rd and 28th, 1997 meeting notes
3 which are also in the packet that has been sent out to you for
4 your review. Do I have a motion on those notes?
5
MS. D. WILLIAMS: So moved.
6
MR. TILLERY: Second.
7
CHAIRMAN PENNOYER: Is there any discussion on
8 that?
9
And I'm glad our staff does such an excellent job of
10 recording what we do at the meetings and I fully agree. So is
11 there any objection then?
12
(No audible responses)
13
CHAIRMAN PENNOYER: Hearing none, the minutes
14 are approved. The next item on the agenda, and perhaps we have
15 time to do that before the public hearing, was the Public
16 Advisory Report from Rupe Andrews, who I understand is in
17 Juneau on the teleconference. And if there's time do we think
18 we ought to go ahead and take that?
19
JUNEAU LIO: Go ahead.
20
MR. ANDREWS: Would you like that report now?
21
CHAIRMAN PENNOYER: Rupe, why don't you go
22 ahead and do that and then when you're done we'll go to the
23 public hearing, if it's a little bit late then it's a little
24 bit late.
25
MR. ANDREWS: Okay. Good morning, everyone.
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1 This is the kind of report that you like to hear because it's
2 going to be a very brief one. And it is on the November 4th
3 and 5th meeting of the PAG group. Briefly, I hope you have the
4 minutes from that November 4th-5th meeting because I will be
5 referring to them. You can look at those minutes in detail.
6
CHAIRMAN PENNOYER: Yeah, Rupe, all the
7 Trustees have that in their notebook and we have seen them.
8
MR. ANDREWS: Thank you. The significant
9 highlights of the November 4-5 PAG meeting included discussions
10 on large and small parcel land acquisitions, the Restoration
11 Reserve planning process, review of the comments from Prince
12 William Sound communities in regards to individual community
13 based repositories versus a single large regional repository
14 for the housing of artifacts for public viewing and study. And
15 the advancing of six options for the Council's review and
16 potential concurrence.
17
And, briefly, the PAG covered a lot of subject matter
18 with a lot of spirited discussion in our day and a half
19 meeting. And, as I mentioned earlier, I direct your attention,
20 individual attention, to the six items that you have in the
21 meeting minutes. The PAG did support the Council resolution
22 regarding additional archaeological repositories, with
23 additions, including a dollar ceiling that they placed on it.
24 In this matter the PAG approved the resolution to the Council
25 calling for the services of a professional facilitator to help
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1 the profit and nonprofit interests involved in cultural
2 preservation to help develop a coordinated plan for physical
3 facilities and long term operations. And among the PAG groups
4 there was very strong support for this approach.
5
For the Council's information, members of the PAG are
6 planning a workshop discussion in January, prior to the overall
7 workshop, on what options for the use of the Restoration Fund,
8 the Restoration Reserve Fund, should be presented to the public
9 for review and input. The PAG is aware that decisions
10 affecting the Research Reserve Fund are several years away and
11 is not the intention of the Public Advisory Group to get out in
12 front of the Council options to go before the public, but
13 rather the intention is that this meeting will more of a
14 scoping session and hopefully will be of substantial use to the
15 Council.
16
And with that, this concludes this very brief report.
17 And, as usual, the PAG, I think, continues to serve the Council
18 very well and as a six-year member of it, I have to plug it
19 that I think that it's been doing a pretty good job and we hope
20 that we can continue to be of help to the Council in their
21 decision making. And with that, if there's any questions that
22 I can avoid or try to answer, let me know.
23
CHAIRMAN PENNOYER: Well, thank you, Rupe, we
24 very much appreciate the report and the work that the PAG has
25 done for us. I'd open now to Trustee Council member questions
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1 of Mr. Andrews.
2
MS. D. WILLIAMS: Mr. Chairman.
3
CHAIRMAN PENNOYER: Yes.
4
MS. D. WILLIAMS: Referring to the PAG's
5 recommendation that the Trustee Council secure the services of
6 a professional facilitator to help the profit and nonprofit
7 interests involved to help prepare the evasion or repository
8 development to help developed an integrated plan for physical
9 facilities and long-term operation. Could we have an update
10 from Eric or someone on where that recommendation is?
11
MR. MYERS: If I can, Mr......
12
MR. ANDREWS: Are you asking me that?
13
CHAIRMAN PENNOYER: No, asked Eric Myers that,
14 Rupe.
15
MS. D. WILLIAMS: No, actually, Rupert, I'm
16 going to ask Eric to see where that recommendation is and then
17 there may be a follow up question for you based on the status.
18
MR. ANDREWS: Okay.
19
MR. MYERS: If I can, also, enlist the help of
20 Veronica Christman, my understanding is that while there was a
21 recommendation that a facilitator assist in those
22 deliberations, I don't believe that a facilitator, per se, was
23 actually employed, although there were discussions between the
24 various parties, Chugachmiut and Chugach Alaska Boards, and I
25 believe they met and I don't know that anything was
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1 specifically resolved at that meeting but I think the answer is
2 that a facilitator was not, per se, used.
3
MS. CHRISTMAN: To answer that question. On
4 November 17th Molly McCammon did send a letter, you have a copy
5 in your packet, to the executive officers of both Chugach
6 Alaska, as well as Chugachmiut relaying the recommendation of
7 the PAG, urging them to collaborate and to develop a proposal
8 that capitalizes on the strengths of both organizations and
9 also offering to secure a facilitator if those bodies desired
10 one. They certainly would have to initiate that action. They
11 did meet on Monday and I believe Lora Johnson is here today to
12 report on their findings. So we left it up to the boards of
13 directors of both organizations as to whether they desired a
14 facilitator, but one was offered to them.
15
CHAIRMAN PENNOYER: Ms. Williams, I notice it's
16 an action item later in the agenda, perhaps we can get into the
17 details what it was that transpired at that time again.
18
MS. D. WILLIAMS: Yes.
19
CHAIRMAN PENNOYER: Do you have a follow-up
20 question for Mr. Andrews?
21
MS. D. WILLIAMS: I don't think so.
22
CHAIRMAN PENNOYER: Are there other questions
23 for Mr. Andrews? I had, Rupe, one question, and that is on the
24 question of the $2.8 million recommendation. Can you give me
25 the genesis of why the number, and just putting a total out
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1 there was considered appropriate by the PAG?
2
MR. ANDREWS: You know, I wish I could give you
3 a really good answer for that. There was a lot of discussion
4 at that time about that and I think if I give you any answer it
5 would probably be misleading to a certain extent. Maybe Molly
6 could fill in a little bit better on that question. But it was
7 a feeling that this would be sufficient money to carry on
8 whatever, you know, the activities involved were. But I'm
9 really not in a very good position to give you a good answer
10 around it this morning, I'm sorry.
11
CHAIRMAN PENNOYER: Okay, that's fine. Eric,
12 did you want to add something to that?
13
MR. MYERS: And again, Veronica, please correct
14 me if I'm wrong. The resolution that the Council had under
15 consideration at the October 3rd meeting outlined some figures,
16 including a million dollars for a repository, plus a maximum of
17 $200,000 for local display facilities in each of eight
18 communities, plus $200,000 for a traveling exhibit, which if
19 you sum those works out to 2.8. It's 1,000,000 plus, 1.6 plus
20 200,000 and so that's the basis, if you will, of the figure
21 2.8.
22
CHAIRMAN PENNOYER: Okay, thank you. And I
23 guess we can discuss that further when it comes up as an action
24 item as well.
25
We're now at 9:25, do you want to let Eric start down
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1 his list and then at 9:30 break and go to the public hearing?
2 Would you care to -- I think, unless I'm mistaken the next is
3 the Executive Director's report and I believe you were going to
4 give that and maybe you want to just get started and.....
5
MR. MYERS: I'd love to keep it to five
6 minutes, but I'll see what I can do.
7
CHAIRMAN PENNOYER: Well, I didn't demand that
8 you stay to five minutes but just obviously begin.
9
MR. MYERS: Gives me a goal. Okay, with regard
10 to the administrative issues identified on the agenda, I would
11 just note that there are actually three efforts ongoing which,
12 individually and collectively, relate to investments in one way
13 or another. One concerns efforts to recoup CRIS fees that
14 appear to have been prematurely assessed by the court. There
15 was an assessment of fees on maturing securities but it appears
16 to have been assessed against securities that had not yet
17 matured and the result appears to have been a significant
18 overcharge or overassessment of fees and there's an effort to
19 get that adjusted.
20
Over the longer term there's also an effort by the
21 Federal and State governments to explore the possibility of
22 moving the settlement funds from the court -- from CRIS to the
23 NRDA-R Fund or some other appropriate investment location as a
24 way of containing and avoiding fees and costs that we have
25 found to be disproportionately high.
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1
The third effort concerns recouping earnings on
2 settlement funds. In late November the Executive Director
3 wrote to the Alaska Department of Revenue to request remission
4 of certain actual earnings of the State general investment fund
5 relative to the six month Treasury Bill Index from July '93 to
6 June of '97. And in summary, it appears that actual earnings
7 were nearly -- or approaching $600,000 greater than was
8 actually paid out to the Exxon Valdez Settlement Fund and an
9 effort is ongoing to work with the State Administration,
10 Department of Revenue and the Department of Law to try and see
11 if the actual earnings, which were significantly greater than
12 the T-Bill calculation, could, in fact, be credited back to the
13 trust.
14
With regard to the habitat protection item, there is a
15 copy of the most recent small parcel status report updated to
16 reflect the most recent activities. There has not been any
17 significant change in the large parcel status report since it
18 was previously distributed to you.
19
And with regard to the research and monitoring topic,
20 there is information in the packet, in the binder, reflecting
21 the most current agenda for the 1998 workshop, which is
22 scheduled for the end of January, January 29th and 30th. And
23 as some of you may know, prior to that two-day workshop there
24 will be on each of the three days proceeding, a technical work
25 session, review sessions on each of the three major ecosystem
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1 projects the Council is sponsoring, APEX, MBP and SEA Projects.
2
And then finally also in your packet you'll find a
3 bibliography of publications. This is the most recent version,
4 reflecting publication concerning Trustee Council sponsored
5 research.
6
If you have any questions I'd be happy to answer.
7 That's four minutes, I did okay.
8
CHAIRMAN PENNOYER: Are there questions of
9 Mr. Myers on any of these three items? Ms. Williams.
10
MS. D. WILLIAMS: Just a comment. The
11 bibliography looks great, so thank you for assembling that. I
12 think that's very helpful for a lot of people.
13
MR. MYERS: I think the credit really goes to
14 Stan Senner, but appreciate it.
15
MS. D. WILLIAMS: Thank you, Stan. Thank you.
16
CHAIRMAN PENNOYER: Are there other questions
17 on the Executive Director's report? Eric, I have one on the
18 restoration workshop. You mentioned, of course, that there are
19 subject -- specific workshops are going to take place before
20 that.
21
MR. MYERS: Yes.
22
CHAIRMAN PENNOYER: It would be handy if those
23 were mailed out to the Trustee Council as well, so we can -- if
24 we wish to attend we can see which ones are going to occur
25 when.
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1
MR. MYERS: Okay. And also I would note on the
2 agenda, if you look under that tab. At 9:00 o'clock there is
3 an item, Trustee Perspective. If there are individual Trustees
4 that would be interested in participating in the event and
5 offering comments, please do let us know.
6
CHAIRMAN PENNOYER: Okay, thank you. Are there
7 other questions?
8
(No audible responses)
9
CHAIRMAN PENNOYER: Thank you for a very
10 concise report. I agree the bibliography and several items
11 that are replicated in here are very valuable to us.
12
I think it's now approaching 9:30 and maybe it's -- we
13 can go over onto the network and start the public hearing, if
14 that's all right with -- everybody agreeable to -- the rest of
15 the Council?
16
MS. BROWN: Um-hum.
17
CHAIRMAN PENNOYER: I believe we have both a
18 larger number of sites and a large number of topics and quite a
19 few people that wish to testify and I would hope people would
20 be able to hold their testimony to about five minutes so
21 everybody has a chance to get their word into us. So we'll go
22 along and see how it goes and may want to revise that at some
23 point, depending how it proceeds.
24
Can you, again, tell me which sites are on line?
25
MS. R. WILLIAMS: I didn't catch all of them,
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1 but I got Homer, Seward, Seldovia, Kenai, that's all I have.
2
MR. RUE: Juneau, I think.
3
CHAIRMAN PENNOYER: Juneau, I believe. Are
4 there other sites on line besides Homer, Juneau, Seldovia,
5 Seward and Kenai?
6
VALDEZ LIO: Kodiak.
7
CHAIRMAN PENNOYER: Kodiak. Sorry, Kodiak.
8
VALDEZ LIO: Valdez.
9
CHAIRMAN PENNOYER: And Valdez, I don't write
10 fast enough when they reel them off quickly. Okay, I think
11 we'll start around the network and then come back to Anchorage
12 and sort of mix it up a little bit. So how about Valdez, is
13 there anybody in Valdez that wishes to testify this morning?
14
VALDEZ LIO: A number of people.
15
CHAIRMAN PENNOYER: Okay. Well, why don't you
16 start with whoever is first and we'll go on for a few there.
17 And would you give your name and perhaps spell it for the
18 record before you testify.
19
MS. HUGHEY: Benna Hughey, B-e-n-n-a
20 H-u-g-h-e-y, President Valdez Native Tribe. I don't have any
21 comment right now or -- I'm observing.
22
CHAIRMAN PENNOYER: Okay. I don't think it's
23 necessary for you to testify if you are just observing, but if
24 we have people who wish to testify, then we won't make the ones
25 that don't come up to the microphone and state their presence.
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1 So is there anybody else in Valdez that wishes to actually
2 testify?
3
MR. HUGHEY: Yes, Charlie Hughey, Community
4 Facilitator of Valdez. I just wanted to make some comments
5 about that archaeological items here. Just a brief comment
6 about that.
7
CHAIRMAN PENNOYER: Fine, go ahead, Mr. Hughey.
8
MR. HUGHEY: I'd like to request that the
9 Trustees in respect to the restoration or the Archaeological
10 Restoration Project there that you guys are entertaining to
11 take into consideration the cultural aspect of the articles
12 that were found in Prince William Sound and the geographical
13 picture as the items, it looks like to me, were found primarily
14 in Prince William Sound. And I think there's a proposal out
15 there that's being prepared to entertain those items to be
16 moved to Seward. The surveys that I've done around town with
17 shareholders from other corporations, other villages, the list
18 down here, and non-Natives also, this was not an extensive
19 survey, but I think it's interesting to note that the people
20 who I spoke with, everyone of them could not even conceive the
21 idea of moving these items out of Prince William Sound to
22 Seward.
23
And with that I'll just say I'm done, and thank you.
24
CHAIRMAN PENNOYER: Okay, thank you very much
25 for your testimony. Are there questions about the testimony?
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1 Any Trustee Council member?
2
(No audible responses)
3
CHAIRMAN PENNOYER: If not, thank you very
4 much. Anybody else in Valdez?
5
MR. BIXBY: Yes, Bill Bixby, B-i-x-b-y. I'm
6 with the Valdez Area State Parks Citizens Advisory Board. I
7 would like to speak on behalf of urging the Council to change
8 the status of Mr. Blondeau's request to buy his property and
9 not the Mineral Creek and have it voted upon to become a parcel
10 meriting special consideration.
11
I've gone through your package here that apparently
12 you've given to your Council members. I think there's a few
13 corrections that should be made in it. Most important, I
14 think, is that the river that is described, Mineral Creek, is
15 not adjacent to the property but runs through the property.
16 It's also -- Mr. Blondeau's property is a unique parcel in
17 Alaska because, I believe, Mr. Blondeau actually owns the
18 bottom of the creek, as opposed to just the land surrounding
19 it. So if you step out of the waters of the State and onto the
20 bottom of the creek, you're actually on Mr. Blondeau's
21 property.
22
Additionally, while the ranking was low to moderate,
23 when the Council first looked at it, we have urged
24 reconsideration of that, if that is necessary. Mr. Blondeau
25 has observed 18 of the 19 different injured species on or near
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1 his property and the near his property would also be the land
2 that's considered -- that the City of Valdez is willing to
3 donate if the Council also decides to go ahead with the
4 purchase of Mr. Blondeau's property.
5
Being one of Mr. Blond -- I was -- I'm also a former
6 neighbor of Mr. Blondeau and I can attest to the fact that,
7 although I haven't seen 18 of the 19 different species, I've
8 seen a large number of the, you know, in, on and around his
9 property. And so I think the ranking could be higher, but I
10 think that the interest exhibited by the citizens of Valdez,
11 and I have to apologize, I planned on flying up there last
12 night to attend this meeting in person and bring several
13 hundred letters with me from elementary school students who
14 urge the Council to purchase this property, you know,
15 revolutioned by the council of the high school, which also
16 would urge the Council to purchase this property. But the
17 flights didn't fly out last night and they're just leaving
18 right now and so I figured I would miss the public comment
19 testimony, so I decided to testify through the teleconference.
20
But, you know, there is large support here in the City
21 of Valdez for the purchase of this property. I think there's
22 an exhibit already in the packet. And with the city willing to
23 throw in 50 plus acres the Council will be getting more bang
24 for its buck in that property.
25
Additionally, I also believe that the Department of
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1 Fish and Game is also considering Mineral Creek which this
2 property controls the mouth of it, is also considering
3 instigating a king salmon run up Mineral Creek. And so I think
4 with the information in the packet this piece of property has
5 prime, you know, prime value for recreation and tourism, and
6 also for protection of the species which were injured by the
7 oil spill.
8
We would urge -- the Citizens Advisory Board would urge
9 not only changing the status to a parcel meriting special
10 consideration, but also the eventual purchase of Mr. Blondeau's
11 property. It's also my understanding, in the last couple of
12 days, the Council has also received a nomination from an
13 adjoining land owner, Mary Jo Evans and Dan Malon (ph), who are
14 willing to throw in property on the north side of Mineral Creek
15 which is adjacent to Mr. Blondeau's property and we would also
16 urge consideration of that purchase by the Trustee Council
17 because it would add to the -- we're getting almost a mile of
18 shoreline here and it would also a great deal of property and
19 value to what's already being considered.
20
CHAIRMAN PENNOYER: Thank you very much.
21
MR. BIXBY: So I'll end.
22
CHAIRMAN PENNOYER: Were you done with your
23 testimony, Mr. Bixby?
24
MR. BIXBY: Yes, I am.
25
CHAIRMAN PENNOYER: Okay, thank you very much.
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1 And thank you for persisting, despite the weather, and
2 testifying to us on this. I guess you mentioned the adjoining
3 land, is that -- I don't know that that's in our packet, so
4 that's not been brought up here yet, but when we.....
5
MR. BIXBY: I believe it was just in the last
6 couple of days that the owners submitted the nomination for
7 consideration. I think it's probably 15 acres or so.
8
MS. EVANS: It's about 16 and a half acres.
9
CHAIRMAN PENNOYER: Thank you very much. And I
10 guess when we get to the discussion of this item that we'll get
11 into that in further detail.
12
Are there questions of Mr. Bixby?
13
MR. TILLERY: Mr. Pennoyer.
14
CHAIRMAN PENNOYER: Yes, Mr. Tillery.
15
MR. TILLERY: Mr. Bixby, when looking at this
16 map, you indicate that Blondeau -- I don't know, it looks like
17 the west side of the Mineral Creek. And you say he owns under
18 the creek. Did I understand your testimony to be that this
19 parcel extends to uplands on the east side of the Mineral
20 Creek?
21
MR. BIXBY: It depends on what map you're
22 looking at. If you look at the front of your package, if you
23 flip that first page over, that map is inaccurate. If you flip
24 the next page over, beginning of the full third page, you'll
25 see another map that has the land that the city is willing to
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1 donate, okay?
2
MR. TILLERY: Um-hum (affirmative).
3
MR. BIXBY: And Mr. Blondeau owns both sides of
4 that creek, the mouth of Mineral Creek. Now -- okay, the bulk
5 of it he owns, you know, with Mary Jo Evans and Don Malon (ph)
6 having other portions of the land, so the mouth of the creek,
7 on both sides, he owns.
8
CHAIRMAN PENNOYER: Mr. Tillery, did you get
9 the answer you're looking for?
10
MR. TILLERY: I think so. So that there -- he
11 owns uplands on the east side of the creek?
12
MR. BIXBY: Yes, he does.
13
MR. TILLERY: Okay.
14
MR. BIXBY: And Mr. Blondeau is sitting here,
15 so if you have any questions of him as to the exact status of
16 his ownership, I believe he could answer any questions. And
17 also seated next to me is Mary Jo Evans who submitted the most
18 recent nomination of the 16 acres on the east side of the
19 creek.
20
CHAIRMAN PENNOYER: Okay, thank you very much.
21 Are there further questions? Mr. Tillery, that takes care of
22 your question?
23
(No audible responses)
24
CHAIRMAN PENNOYER: Okay. Well, thank you very
25 much for your testimony. We might as well go ahead and
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1 continue. Are there other people in Valdez that wish to
2 testify?
3
MS. LESKOS (ph): Yes, My name is Nancy Leskos
4 (ph), I'm also a member of the Valdez State Parks Advisory
5 Council and of the Valdez Trails Association. Both
6 organizations, of course, support the purchase of this property
7 and we'd certainly like to see it become part of the State
8 Parks program. We need a center here in Valdez for the State
9 Parks.
10
I'm a little concerned about the devaluation of the
11 property in terms of resources that were damaged by the oil
12 spill. For the last two decades, I have participated in or led
13 the winter Audubon Christmas Bird count and that area has been
14 included. And we have observed many more species than the two
15 that were indicated in that area, not every year, but certainly
16 over the last two decades.
17
So I think the original review of the property in terms
18 of damaged resources were perhaps limited by time available
19 rather than species available. And it would be wise to look at
20 it, particularly as -- from the standpoint of its importance in
21 the wintertime as well as the summertime. And I certainly
22 encourage you to move ahead with the purchase of this property.
23 And I'm certainly very excited by the prospect of 16 and a half
24 more acres being added to it. I mean, that would make much
25 better habitat preservation for the injured species and, of
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1 course, would also connect well with the trails that have been
2 put in by the State park with Exxon criminal funds.
3
So thank you very much for the opportunity to testify
4 and I appreciate your consideration of this parcel.
5
CHAIRMAN PENNOYER: Thank you very much. Are
6 there questions of Ms. Leskos (ph)?
7
(No audible responses)
8
CHAIRMAN PENNOYER: Thank you very much for
9 your testimony. Let's go on to Kodiak and see if anybody wants
10 to testify in Kodiak, as a break, and then we'll come back to
11 Valdez later. Kodiak, anybody there?
12
MAYOR SELBY: Good morning, Mr. Chairman, this
13 is Jerome Selby, Mayor of Kodiak Island Borough and thanks for
14 listening to us, you and the Council members.
15
CHAIRMAN PENNOYER: Good morning, Jerome.
16
MAYOR SELBY: It's been a bit since I've had a
17 chance to meet with you folks but appreciate this opportunity.
18 I want to start off by thanking you all for the great job
19 you're doing. I think you're doing a real good job of hanging
20 in there and doing some real good selections of projects to
21 fund and whatnot. We appreciate, in addition, the fact that
22 the Advisory Committee did get down to Kodiak this last summer
23 to hear firsthand from the folks here, some of the concerns as
24 well as some thanks for all the effort that folks have made.
25
Certainly I think the archaeological repository here in
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1 Kodiak is a major success story, and I hope you folks really do
2 understand just how significant that's been, not only in terms
3 of a place to put these artifacts but what it has spawned in
4 terms of interest and level of activity, the amount of effort,
5 other funding sources have come in to now help continue working
6 with these archaeological resources around Kodiak Island, it's
7 just been amazing. And really it's because you folks took the
8 big step at the start there to fund the repository, and that's
9 certainly a big success story.
10
Similarly, I want to give you a brief update on the
11 Kodiak Fisheries Research Center. Another big success story
12 from our perspective, from the $6,000,000 that spun out of the
13 Shuyak purchase. That project is about two weeks ahead of
14 schedule, for completion -- now we're looking at mid August of
15 so for completion of that project and we've been doing some
16 work on the interpretive center which will be in the middle of
17 the building and one of the things that we're going to have on
18 the interactive computer system will be a little educational
19 program about the Exxon Valdez oil spill, so that folks can
20 come here and learn a little bit about that, but also
21 understand why research is important for that center to be
22 there. And, again, I think it's a big success story that a lot
23 of the credit goes to the Trustee Council.
24
Same thing with the solid waste project that we're
25 working on here with the villages on Kodiak Island that you
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1 folks have funded. We just have finished a study, yesterday in
2 fact, and I got to tell you as a result of that, the
3 cooperation and the level of effort out in the villages that
4 deal with these solid waste issues is the highest I've ever
5 seen it in 20 years of working with these folks, I got to tell
6 you. And again, the credit comes back because you folks funded
7 that study, you've also funded some follow-on effort. And
8 yesterday they prioritized where that follow-on effort is going
9 to go, cooperatively, among the villages and it was really
10 interesting to watch a village with a need step back and say,
11 hey, this other village needs something worse than we do, so do
12 that first. Pretty amazing. So, again, just want to thank you
13 and update you a little bit on some of the real success stories
14 you folks have had.
15
We want to continue to request that you move some of
16 the small parcel acquisitions along, appreciate the effort that
17 you've made there. We are still very interested in seeing
18 Termination Point completed. Certainly the Karluk River Lagoon
19 and Ayakulik, ones that are on your agenda for today are of
20 high interest to us. Long Island continues to be a high
21 interest and then more recently we had submitted Chiniak for
22 you folks to look at with the idea that -- I guess we thought
23 of it as maybe being the last acquisition that would be done
24 from the available funds. I think in Chiniak there's certainly
25 more opportunity than there's going to be money left after the
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1 other acquisitions are completed.
2
The nice thing about Chiniak is it can be pretty
3 flexible about the acreage purchased. I think that when you do
4 the analysis and run through the damaged species to look at all
5 the species that are there, certainly marbled murrelets are
6 there very heavily, but also then there's the public
7 recreational aspect which I would assume would rate it fairly
8 high from that perspective as well. But we're willing to work
9 with you folks and select the very best out of what's a larger
10 parcel, but we don't have any anticipation that there'll be
11 enough money to buy it all, and want to make sure that you
12 folks understand that we want to be flexible and work with you
13 on defining that. That's assuming there's money left at all to
14 entertain dealing with something on Chiniak.
15
Similarly, we'd like to see you finish up the two big
16 parcel projects here on Kodiak, the Afognak Island, get that
17 one completed. I understand that's doing fairly well, but you
18 probably have a better understanding that I do, because I'm not
19 directly involved with it. And the Karluk River negotiations
20 as well.
21
The last thing I wanted to mention and really the main
22 reason I wanted to talk to you folks a little bit today was
23 about the Restoration Reserve options. And we would certainly
24 urge you from Kodiak to, first of all, establish the management
25 of that Restoration Reserve as a non-profit foundation. And I
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1 think that your agencies would be better served from that
2 perspective because then, you know, your agencies or some of
3 the folks that ought to get some research project funded from
4 the interest earnings on that Restoration Reserve. I think
5 that you will be better served for the long haul if the review
6 process is being handled by a separate group of people and
7 there's not the accusation to you folks that you're just
8 feathering your own nest, because I think you've heard some of
9 that in past. And I think it's inappropriate, but, as you
10 know, that's not going to go away if the agencies themselves
11 are continuing to be the ones who manage those funds. So I
12 think you really ought to look at that as a good way to go so
13 that we can avoid that kind of nonsense evening being floating
14 around the discussions.
15
Secondly I want to urge you really focus those funds on
16 research. I know there are some folks that are thinking that
17 maybe there ought to be some land acquisitions done. I think
18 if you're going to do land acquisition at all that you ought to
19 set up right on the front end so that there's some relatively
20 minor percentage, like 10 percent, maybe, you know, 20 percent
21 at most, that would be available for acquisitions, but
22 realistically we've been able to get the land and water
23 conservation funds kicked loose from Congress and there's a
24 pretty go size pot of money sitting over there that, in my
25 view, would be the more appropriate place now for use to shift
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1 future acquisitions into these systems instead of trying to
2 pull it from the funds that are going to be coming from these
3 interest earnings.
4
Interest earnings are not that big. From my
5 perspective when you look at the research needs, and I really
6 think that we would all be better served to really focus on
7 continuing to do research throughout the spill area with the
8 funds that are going to be coming from the interest earnings
9 instead of diluting that effort by trying to do too much, which
10 in my view, trying to do any kind of acquisitions of any
11 significant amount is really going to dilute the funds and
12 compete with the research, which you've got some great base
13 line stuff. You've had some super research projects. I think
14 it's just the beginning, and certainly now with the center in
15 Seward, with our research facility here in Kodiak, the people
16 are going to be here that can really do some great research.
17 Several of them are in your agencies, there's some other folks,
18 I think, that are interested in either joint venturing or
19 getting involved in research here in the Gulf of Alaska, and
20 it's -- we're just scratching the surface in my view and I
21 would hate to see those funds not used for that purpose.
22
So I would certainly urge you to really steer the
23 funds, as much as you can, in that direction, I think that
24 really is the priority for the reserve funds.
25
With that, Mr. Chairman, I've probably overshot my five
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1 minutes, but thanks for listening to me and if you got any
2 questions I'll be glad to answer them.
3
CHAIRMAN PENNOYER: Thank you, Mr. Mayor.
4 Thank you for you kind words and for the update on the other
5 projects as well as your advice.
6
Are there questions from the Trustee Council for the
7 Kodiak Mayor?
8
(No audible responses)
9
CHAIRMAN PENNOYER: Hearing none, thank you
10 again, Mr. Selby, and we'll see you in the not too distant
11 future, I hope.
12
Let's see if there's anybody else from Kodiak that
13 want's to testify.
14
KODIAK LIO: No one else, thank you.
15
CHAIRMAN PENNOYER: Okay. Thank you. Let's go
16 on down to Homer then. Are there folks in Homer that want to
17 testify?
18
HOMER LIO: There's three or four in Homer.
19
CHAIRMAN PENNOYER: I'm sorry.
20
MS. BROWN: Three or four.
21
CHAIRMAN PENNOYER: Well, please go ahead.
22
MS. GRISWOLD: I'll go. My name is Mary
23 Griswold and I'd like to speak, first, for myself and then on
24 behalf of Katchemak Heritage Land Trust.
25
CHAIRMAN PENNOYER: All right, thank you. Go
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1 ahead.
2
MS. GRISWOLD: I'm very pleased with the
3 Trustee Council's land acquisitions and with the rigorous
4 process you have developed for making these decisions. I hope
5 you will continue to make habitat protection your highest
6 priority. One thing Mr. Murkowski misrepresented in his recent
7 article in the Anchorage Daily News was that many of these
8 acquisitions actually returned land that was withdrawn from
9 existing parks and refuges, rather than adding new parcels.
10
I am enthusiastic recreational user of many State and
11 Federally managed lands that have been benefited from EVOS'
12 purchases. The Katchemak Bay State purchase returned the heart
13 to our park, land which is most accessible destination for most
14 park visitors and the most visible part of the park from the
15 entire north side of Katchemak Bay.
16
Many purchases on Kodiak Island returned land to the
17 Kodiak National Wildlife Refuge established in 1941 to protect
18 habitat for our magnificent brown bears. I have spent many,
19 many wonderful summers deer hunting, hiking and fishing and
20 numerous days on Afognak and Kodiak Islands and I'm very
21 relieved to have these inholdings returned to this refuge.
22
I also personally appreciate the addition to Shuyak
23 Island State Park. This is another one of my favor haunts and
24 it's value for tourism, recreation and habitat protection has
25 been immeasurably enhanced by this acquisition. The park is a
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1 premier destination for sport fishermen, kayakers, campers,
2 wildlife viewers and the general nature lovers. It is
3 relatively easily accessible by float plane from both Homer and
4 Kodiak, and offers an unparallel variety of recreational
5 opportunities and a safe marine and uplands environment.
6
I am familiar with many of the other purchases on the
7 Kenai Peninsula and Kodiak Island Archipelago and find them to
8 be extremely valuable acquisitions. This is a very good start
9 but there are still many more significant parcels out there
10 that would be very appropriate additions to our parks and
11 refuge system. I regret that it took an oil spill, but at
12 least we can leave the legacy of integrity through our
13 protected lands which will become increasingly important and
14 more appreciated as development encroaches on our special
15 places.
16
I urge you to continue to make land acquisition for
17 habitat protection and recreational opportunities a high
18 priority as you decide how to spend your Restoration Reserve
19 Fund.
20
And secondly, on behalf of the board of directors and
21 the members of Katchemak Heritage Land Trust and Peninsula One,
22 a nonprofit land conservation organization, I encourage your
23 continued commitment to habitat preservation. KHLT works with
24 willing land owners to protect significant wildlife habitat and
25 open space and we're pleased to play a role in demonstrating
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1 widespread community support for the Overlook Park small parcel
2 acquisition and for the proposed Homer Spit/Beluga Slough
3 purchase.
4
Preserving natural habitat and open space contributes
5 directly to the quality of life for area residents and visitors
6 and provides economic benefits to our communities by protecting
7 natural resources upon which tourism and fisheries depend.
8 Please keep up your good work and make habitat protection a top
9 priority for dedicating Restoration Reserve Funds.
10
Thank you.
11
CHAIRMAN PENNOYER: Thank you very much,
12 Ms. Griswold. Are there any comments or questions from the
13 Trustee Council?
14
(No audible responses)
15
CHAIRMAN PENNOYER: Thank you. Is there
16 anybody else in Homer that wishes to testify?
17
MS. BRODIE: Yes, this is Pamela Brodie,
18 B-r-o-d-i-e. First of all, I'd like to thank the Trustee
19 Council and Molly and Alex Swiderski and many other members of
20 your staff for the hard work that they have been doing on
21 negotiations with Afognak Joint Venture. These are very
22 difficult decisions that the Trustee Council faces and I know
23 the staff has been working very hard to try to figure out a
24 good package for land acquisition, and we really appreciate
25 that hard work. As far as the last I heard, the negotiations
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1 seem to be moving along all right and we're happy about that
2 and are optimistic about a culmination of this deal. We do
3 hope the Trustee Council will be open to spending more than
4 70,000,000, if that is necessary, to get a good package.
5
I'd also like to say a little bit about the Restoration
6 Reserve. I notice from the packet that there has been enormous
7 support for a small parcel acquisition in Valdez, Mineral
8 Creek. And I think that this sort of thing is going to
9 continue to happen in the years ahead, that small parcels will
10 become available, small parcels which will sometimes be
11 extremely important to the coastal communities, the oil spill
12 communities or to Alaskans and Americans in general. And it
13 would be tragic if there were not money in the future to get
14 these small parcels as they become available and the
15 Restoration Reserve is going to be -- people are going to count
16 on having some of that money available for habitat acquisition.
17
Thank you.
18
CHAIRMAN PENNOYER: Thank you very much,
19 Ms. Brodie, for your testimony. Are there questions on the
20 testimony from the Trustee Council?
21
(No audible responses)
22
CHAIRMAN PENNOYER: Thank you very much. I
23 think we'll go ahead and continue, then, in Homer. Are there
24 other people in Homer that want to testify?
25
MR. SONEROFF (ph): Yes, my name is Derek
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1 Soneroff (ph) and I'm representing myself and my testimony is
2 very short. I'd just like to go on record encouraging you to
3 continue making habitat protection a top priority as you
4 continue to work. I certainly appreciate what you've done up
5 until now.
6
Thank you.
7
CHAIRMAN PENNOYER: Thank you very much.
8 Questions from the Trustee Council?
9
(No audible responses)
10
CHAIRMAN PENNOYER: Thank you for your input.
11 Any other people in Homer that want to testify?
12
(Pause)
13
CHAIRMAN PENNOYER: Okay.
14
HOMER LIO: There are people in Homer.
15
MS. McCARTY: Wait.
16
CHAIRMAN PENNOYER: Oh, okay. Didn't mean to
17 cut you off. Go ahead.
18
MS. McCARTY: Yeah, hi, my name is Marie
19 McCarty, M-c-C-a-r-t-y, and I want to reiterate Derek's
20 Soneroff's (ph) comments that the -- continuing -- EVOS
21 continuing to set aside money for land acquisition is clearly a
22 goal and continues to be very important and I want to support
23 that and it's something that you should continue to do.
24
That's it, thanks.
25
CHAIRMAN PENNOYER: Okay, thank you very much.
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1 Trustee Council member questions?
2
(No audible responses)
3
CHAIRMAN PENNOYER: Okay, thank you. So we
4 didn't cut it off. Is there anybody else in Homer that wants
5 to testify?
6
MS. KABISCH: Yeah, there's at least one and
7 maybe one -- I guess I'm the last one.
8
CHAIRMAN PENNOYER: Okay, go ahead.
9
MS. KABISCH: My name is Sally Kabisch and I'm
10 representing Sierra Club today and I just wanted to make a
11 couple of comments. I was in Anchorage last week or the week
12 before and we met with the Trustee Council staff on the work
13 that they're doing on Afognak and we were very impressed and
14 pleased with the level of detail and the commitment that they
15 shown to finding a solution on Pauls and Laura Lake and I just
16 really want to extend our appreciation to the Trustee Council
17 and the staff for that work. And say that it was a difficult
18 meeting because there's clearly lots of valuable habitat on
19 Afognak Island that's worthy of protection. And urge the
20 Trustee Council to look at the information that the staff has
21 developed and consider allocating more money to that
22 acquisition, it's clearly deserving of more attention and more
23 money.
24
I also want to say that we really appreciate the work
25 and the position the Trustees took on Murkowski's -- initially
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1 his Justice appropriation's rider and then the bill that he's
2 introduced. We really appreciate the strong stand that you
3 took. We do support increasing, you know, the ability to get a
4 higher return on your investments, but we are firmly opposed to
5 his efforts to intrude on the Trustee Council process. And we
6 would urge you to continue your work on that, of course, and
7 continue opposing any effort to duress Trustee Council
8 decisions. And I would offer that we at Sierra Club are ready
9 to help you in any way that we can to achieve a good solution
10 on that issue. So thank you very much for that.
11
And, finally, I wanted to add my voice to -- and the
12 Sierra Club's voice to the support for continuing habitat
13 protection through land acquisition as a purpose of the
14 Restoration Reserve. I think other people here in Homer have
15 said it better than I probably could, but it's clear that it's
16 an important program and we need to have continuing habitat
17 protection. We never know in the future what lands may become
18 available, and I can think of owners and properties just down
19 here on the Southern Peninsula, across the bay, and out near
20 Kodiak that may become available in the future and I really
21 would not want to see that opportunity closed down.
22
So thank you very much.
23
CHAIRMAN PENNOYER: Thank you very much for
24 your testimony. Are there questions from the Trustee Council?
25
(No audible responses)
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1
CHAIRMAN PENNOYER: Thank you very much then.
2 Shall we move on then to Juneau, are there people in Juneau
3 that wish to testify?
4
MR. BRISTOL: Yeah, my name is Tim Bristol
5 and I'm just here representing myself today. I just wanted to
6 say I wholeheartedly support and appreciate the habitat
7 acquisition program. It's been a great -- I know it's an
8 overused statement, but it's really is a win/win situation.
9 I'd also like to encourage the Trustee Council to use the
10 Restoration Reserve for more habitat acquisition, I think the
11 will is there from both corporations and from the public and I
12 hope we can continue to have this win/win situation continue
13 into the future.
14
I also would like to thank the Trustee Council for
15 their work trying to acquire key parcels around Pauls and Laura
16 Lakes. I had the opportunity to fly over Afognak Island a few
17 years ago and Pauls and Laura Lakes was just spectacular and
18 especially when you compare it to the places, say, like around
19 Kitoi Lake and places like that where, you know, there's been
20 quite a bit of pretty heavy duty clear cut logging and I'd hate
21 to see the same kind of thing happen at Pauls and Laura Lakes.
22
I also wanted to show my support to the Trustee Council
23 for standing up to Senator Murkowski who's criticizing this
24 amazing positive that came oulike O6lmribpleturagday. Iespnat

